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Internal Revenue Service Department of the Treasury

Oistrict DA
Director * ' T

owe: NOV -4 1997

CERTIFIED MAIL

Dear Applicant:

We have considered your application for recognition of exesption from Federal
income tax under section 501(c)(3; of the Internal Revenue Code and have
detormined that you do not qualify for exemption under that section. Our
reasons for this conclusion and the facts on which it is based are explained

below,

You were incorporated under the laws of on . Your
stated purposes are to 1) assist in the feeding of children;
2) to supervise the administration of State and Federal funds for the care and

feeding of GNEEENNER children; 3) and to engage in any lawful business
or activities related thereto; and 4) to engage in any lawful act or activity
for which corporations may be organized under the CESEPNENEENENS:
Corporation Act and all functions relating to said purposes which includes the
making of distributions to organizations that Qualify as exempt organizations
under Section 501(c)(3) of the Internal Revenue Co’e of 1954 or any subsequent
or future corresponding United Ststes Internal Revenue Law.

Your Articles were amended on«NENEMMNEARAR to correct defects in your
Articles, noeded to meet the organizational test for Section $01{c)(3).

Your activities include the administration of the

for and SEES. You provide three
mitrition related training sessions per year. On a monthly basis, your
inspector reviews all receipts for food purchases, the number of '
served, and menu content. Four tu eight hours are spent each month on each
provider for monitoring and paperwork related to reimbursement.

Your qoverning body consists of a director, an assistant director and a

secretary. Your director is the owmer of one of the sponsored day care
providers.

Your orly source of income is from mw
G REEEY:.  Your only s mense has been purchase of food

and non-food items for your program.

Sec.tion 501(c)(3) of the Code provides for ths exemption from Federal income

tax for organizations organized and operated exclusively for charitable,

educational, religious, or scientific purposes, no part of the net earnings of /

which inures to the benefit of any private shareholder or individual. { Qﬁsﬂ
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Section 1.501(c)(3)-1(c){1) o2 the Requlations states that an oreanization is
operated exclusively for the purposes set out in section 501(c)(3) of the Code
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Saction 1,501(c)(3)-1(d)(11) of the Requlaticns states that on organization is
not organized or operated for any purpose under section 501(c)(3) unless it
serves a public rather than a private interest.

Mtomtﬂamuo!thhm. it is necessary for an
organization to establish that it is mot organized or operated for the benefit
of private interests such as designated individuals, tho creator or his family
shareholders of the organitation,.the personal business interests of a
founder, or persons contrcilled, directly or indirectly, by such interests.
Noreover, even thouch an organization may have exempt purposes, it will not be
considered as operating exclusively for:such purposes if mdre than an
insubstantial part of ite activities serve a privi&e interest,
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A Sesmsstegsssssmild does not quulify for exemption merely because its
activities further exempt purposes.’ Such organizations st be organized and
operated for public purposes rather than private b‘mf;;‘*_f;_ '

The data you provided indicates that you are serving the private intorests of
your director and her and are not operated exclusively for
exempt public purposes as required by Internal Revenue Code section 501(c)(3),
and Income Tax Regulations 1.501(c)(3)-1(d)(1)(ii). Therefore based on the

sigi?n;s?;%m provided, you do*not-qualifymfor exemption under section
c .

You are required to file Federal income tax returns on Form 1120. e
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A copy of this letter will be sent to the appropriate state officials hh
accordance with section 6104(c) of the Internal Revenue Code. ®
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If you do not agree with our determination, you may request consideration of
this matter by the office ot Regional Director of Appeals., To do this, you
should file a written appeal as explained in the enclosed Publication 892.
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at the xwim).
district of!ieo
uimtul officars

% L DR ?,
Appeals m:mm@udomtemwnnlmmuummw
Publication 892 will be returned for conlotim :

B

Paul N. lhn-imton
District Director
# .-y Southeast Key District

cc: Enclosure 892
State Attorney General (GA)




